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scope|| () lew: S t a gl
core | Overview: Scope at a glance

Registered credit rating
agency
ESMA accreditation in 2012

One of the “Big Five" (2023")
(European Securities and Markets Authority)

serving
35 O institutional
~ .
Investors
with total assets under

management of circa € 49trn

1See "EU Credit Ratings market 2023" (2023).

300+

employees

entrepreneurial culture

ECB

Only European rating
agency holding ECAF?
status, since:

2023

Pan-European

Berlin - London - Madrid -
Frankfurt - Milan - Paris - Oslo -
Hamburg - Poznan

Only European
rating agency
mandated? by the
European Union

2ECB accepts Scope Ratings within Eurosystem Credit Assessment Framework” (2023). 3Please see “European Commission mandates Scope to rate its creditworthiness” (2022).
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https://www.esma.europa.eu/sites/default/files/2023-04/ESMA50-165-2477_EU_Credit_Ratings_market_2023.pdf
https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.pr231110~1509d7cb6b.en.html
https://ec.europa.eu/info/news/european-commission-mandates-scope-rate-its-creditworthiness-2022-jun-23_en

score Overview: Sovereign and Public Sector ratings

» Sovereign ratings and research

* 40 sovereigns rated publicly, covering 100% of EU debt issuers, and ~75% of world's sovereign debt (at issuer level)

* First major agency to include ESG as stand-alone sovereign ratings methodological pillar, first agency to withdraw Russia credit rating

* Presents alternative ratings conclusions: US (AA/Negative), Greece (BBB-), Ukraine (CC); releases market-leading research

» Supranational ratings

» Public ratings on six major European supranationals; only European credit rating agency mandated by the European Union

» Sub-sovereigns, government-related entities (GREs), and U.K. university ratings

* Five sub-sovereigns rated publicly; additional German, Italian, Spanish and Swiss sub-sovereign ratings available on subscription

Private
Sovereigns 27 16 40 3 43
Supranationals 6 0 6 0 6
Sub-sovereigns 31 1 7/ 25 32
Government-related entities” 16 0 7 9 16
U.K. universities 0 30 0 30 30
Total 80 47 60 67 127

February 2024 * Refers to GRE issuers rated under the top-down GRE methodological approach only.


https://www.scoperatings.com/ScopeRatingsApi/api/downloadmethodology?id=01508950-119c-4ab5-9182-54fffdc1003f
https://www.reuters.com/article/ukraine-crisis-russia-ratings-idINL2N2VK36N
https://ec.europa.eu/info/news/european-commission-mandates-scope-rate-its-creditworthiness-2022-jun-23_en#:~:text=The%20European%20Commission%20is%20currently,stable%20unsolicited%20rating%20by%20DBRS.

score Overview: Sovereign and Public Sector ratings

Strengthening of coverage ratio of
EU sovereigns/public entities
against that of the US-3 agencies -
reaching 2" of the European Union

Coverage of EU sovereigns and public-finance
issuances, top 4 CRAs, % of total number of

outstanding issuances

Source: European Securities and Markets Authority (ESMA), “"Report on CRA Market Share Calculation”, 20
December 2023 (% of the total number of EU sovereign and public entity instruments (ISINs) that have at least one

rating assigned by a CRA registered in the EU rated by each CRA), ESMA supervisory data as of 30 September 2023.
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https://www.esma.europa.eu/sites/default/files/2023-12/ESMA84-2037069784-2106_2023_CRA_Market_Share_Calculation.pdf

E(_)EE verview:. Growing Issuer recognition

» Since group’s founding in 2017, rising recognition of our ratings on issuer public domains/term sheets

Sovereigns

Supranationals

Sub-sovereigns

| GREs

February 2024
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https://www.oebfa.at/en/investor-relations/ratings.html
https://www.minfin.bg/en/69
https://www.mof.gov.cy/mof/pdmo/pdmo.nsf/8AF7376A3B6909ABC2258442002958DD/$file/Sovereign%20Credit%20Ratings.pdf
https://www.mfcr.cz/en/themes/state-debt/basic-information/rating
http://www.nationalbanken.dk/en/governmentdebt/IR/Pages/Rating.aspx
https://www.rahandusministeerium.ee/en/objectivesactivities/state-treasury/financial-reserves-and-liabilities/credit-ratings-estonia
https://www.treasuryfinland.fi/government-borrowing/credit-ratings/
https://www.nbg.gov.ge/index.php?m=494
https://www.deutsche-finanzagentur.de/finanzierung-des-bundes/der-bund-als-emittent/ratings
https://www.pdma.gr/en/public-debt-strategy/public-debt/credit-rating
https://www.ntma.ie/business-areas/funding-and-debt-management/investor-relations/credit-ratings
https://finmin.lrv.lt/en/competence-areas/state-debt-management/credit-ratings
https://te.public.lu/fr/dette_publique/Ratings.html
https://tresorerie.public.lu/en/dette-publique/ratings.html
https://te.public.lu/fr/dette_publique/Ratings.html
https://treasury.gov.mt/en/Pages/Debt_Management_Directorate/Malta_Credit_Ratings.aspx
https://www.norges-bank.no/en/topics/Government-debt/Investor-relations/
https://www.igcp.pt/en/1-4-399/public-debt-management/ratings/
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ardal.sk%2Fen%2Feconomy%2Frating-of-the-slovak-republic%2Fcurrent-ratings-of-the-slovak&data=04%7C01%7Cd.shen%40scoperatings.com%7Caf502fad7783498b307708d99a1b3808%7C211c49c3c44249769bd4c0fecdd6dfa9%7C0%7C0%7C637710263958669512%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=z7p2R%2BS%2Ff2ttNnGZjTHf86Hel967NVN8eGtqzCSZbdg%3D&reserved=0
https://www.tesoro.es/en/deuda-publica/calificacion-crediticia
https://coebank.org/en/investor-relations/credit-rating/
https://ec.europa.eu/info/business-economy-euro/economic-and-fiscal-policy-coordination/eu-financial-assistance/eu-borrower/eus-credit-rating_en
https://ec.europa.eu/info/business-economy-euro/economic-and-fiscal-policy-coordination/eu-financial-assistance/eu-borrower/eus-credit-rating_en
https://www.esm.europa.eu/system/files?file=document/2023-06/esm-annual-report-2022.pdf
https://www.esm.europa.eu/system/files?file=document/2023-06/esm-annual-report-2022.pdf
https://www.esm.europa.eu/system/files?file=document/2023-06/esm-annual-report-2022.pdf
https://www.berlin.de/sen/finanzen/vermoegen/geld-und-kreditgeschaeft/kapitalmarkt/artikel.13683.en.php
https://www.l-bank.info/en/for-investors/market-information/l-bank-ratings.html
https://www.mfb.hu/en/rating-s357
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N
SCOPE

Sovereign ratings

» Scope's public sovereign ratings*, as of 26 January 2024

EUTane - OtherCountries
Euro area Non-euro area EU Other Western Europe Africa Rest of the World
Austria AAA/Neg. Bulgaria BBB+/Pos. Norway AAA/Stable
Belgium AA-/Neg. Czech Rep. AA-/Stable Switzerland AAA/Stable
Croatia BBB+/Stable Denmark AAA/Stable UK AA/Stable
Cyprus BBB+/Stable Hungary BBB/Stable
Estonia AA-/Neg. Poland A/Stable Other Europe
Finland AA+/Stable Romania BBB-/Stable Georgia BB/Stable
France AA/Negative Sweden AAA/Stable Serbia BB+/Stable
Germany AAA/Stable Turkiye B-/Stable
Greece BBB-/Stable Ukraine CC/Negative
Ireland AA-/Positive
Italy BBB+/Stable
Latvia A-/Stable
Lithuania A/Stable
Luxembourg  AAA/Stable
Malta A+/Stable
Netherlands ~ AAA/Stable
Portugal A-/Stable
Slovakia A+/Negative
Slovenia A/Stable
Spain A-/Stable
February 2024 *Foreign-currency long-term issuer ratings. v Public coverage of 40 sovereigns v Covering 100% of EU issuers 8




February 2024

Scope| Sovereign ratings

Methodological
approach

* Quantitative model embeds longer-
term five-year forecasts - making the
ratings approach emphasise long
term, weighing less rating
implications of short-run periods of

market instability & cyclical weakness

Emphasis on structural factors rather
than cyclical/market dynamics, and
on flow rather than stock variables

Explicit incorporation of ESG-credit
relevant factors

» Sovereign Ratings: How We Are Different

A

Rating levels
(see slide 14)

United States (AA/Negative):
Challenge conventional wisdom that
the US Treasury is the AAA-rated,
risk-free asset

Ukraine (CC/Negative*): anticipated

further external debt restructuring by
2024

China (A/Stable): 1 notch below

peers' ratings

Greece (BBB-/Stable): led industry

ratings upgrades of Greece

*Foreign-currency long-term issuer ratings.

X

Timing of rating actions

* Since its ratings became public in
June 2017, Scope's rating actions

have frequently led those of US rating

agencies

» Examples: Greece, Ukraine, United
States, United Kingdom, Portugal,
Turkey, Bulgaria, China (see Annex)

L)

Transparency and
communication

e Transparent communication to
markets on quantitative-model
ratings as well as precise analyst
adjustments in rating actions - no
“black box”

» Emphasise a relationship with
sovereign borrower - including
regular dialogue surrounding EU-
regulated calendar review dates as

well as in frequent country visits


https://www.scoperatings.com/ratings-and-research/rating/EN/174598
https://www.scoperatings.com/ratings-and-research/rating/EN/174105
https://www.scoperatings.com/ratings-and-research/rating/EN/174102
https://www.bloomberg.com/news/articles/2023-08-04/greece-returns-to-investment-grade-elite-with-scope-upgrade?srnd=premium-europe&sref=ZwF4XJHc

PN . .
Score| Sovereign ratings: Approach
» Multi-stage rating process

Data and forecasts
Collection and review of data and five-year forecasts from selected international and national sources

Core variable scorecard (CVS)
Quantitative score using 29 core variables for 125+ countries provides initial indicative credit rating

Reserve currency (RC)
Positive adjustment of +1 to +3 notches to indicative rating if the currency is in the IMF's SDR basket

Qualitative scorecard (QS)
15 qualitative factors with potential of £3 notch adjustments relative to the final indicative rating (as
determined earlier by the CVS + RC)

Rating Committee
The Committee reaches final decision on the level of adjustment to be applied to determine final rating

February 2024

10



score| Sovereign ratings: Approach

» Scope's five sovereign risk categories

Core Variable Scorecard (quantitative)

Sovereign risk category Sub-category Variable
. GDP per capita
Wealth and size Nominal GDP

Domestic economic risk
(35%)

Growth, inflation and
unemployment

Real GDP growth
Real GDP volatility
Inflation rate
Unemployment rate

Public finance risk (20%)

Debt affordability

Debt dynamics

Interest payments/revenues

GG primary balance/GDP
GG gross debt/GDP

External economic risk
(10%)

International position

Current account
External debt sustainability

Net [IP/GDP
Current account balance/GDP
Reserves/imports

Financial stability risk

Banking sector

Non-performing loans
Tier 1 ratio

10% - : .
(10%) Private sector Private sector credit growth
Transition risks
Environment Natural disaster risks
1 *k
ESG risk e Resourcerisks™* S
Old-age-dependency ratio
(25%) : . .
Social Income inequality
.. -ADOUr fOrce participation
Governance WB governance indicators***

Reserve
currency*

[+1; +3]

+

+
+

Qualitative Scorecard

WN -

. Growth potential and outlook
. Monetary policy framework
. Macro-economic stability and sustainability

. Fiscal policy framework
. Debt sustainability
. Debt profile and market access

. Current account resilience
. External debt structure
. Resilience to short-term shocks

WNRFR(WDN PP WN P

. Banking sector performance
. Banking sector oversight and governance
. Financial imbalances

. Environmental factors

. Governance factors

* Positive adjustment to sovereigns that have a currency included in the IMF's SDR basket.
** Relation between a country's Ecological Footprint of Consumption and the biocapacity available within its own borders.
*** Average of six World Bank Worldwide Governance Indicators.

February 2024
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scope| Sovereign ratings: ESG as an independent ratings pillar

» 1In 2020, Scope became the first and only main credit rating agency to integrate ESG as an independent rating pillar

Core Variable Scorecard (quantitative)
Sovereign risk category Sub-category Variable
Transition risks
Environment Natural disaster risks 1. Environmental factors

ESG risk e RESOURGE MISKSY

(25%) _ Old-age.-depen'dency ratio +
Social Income inequality
Labour force participation
Governance WB governance indicators** 3. Governance factors
* Relation between a country's Ecological Footprint of Consumption and the biocapacity available within its own borders.
** Average of six World Bank Worldwide Governance Indicators.

Qualitative Scorecard

2. Social factors

> Environmental risks

*  Transition risks: economic (structural changes) and fiscal costs of transition towards low(er) carbon economies
*  Natural disasters: economic and fiscal costs from increased incidence and severity of natural disasters

*  Resources: constraints depending on consumption/production patterns, availability/substitutability of resources

» Social risks

*  Demographics: challenges to growth, fiscal and inflation developments
* Income inequality: social mobility, human capital formation, social conflicts and corruption

* Labour-force participation: crucial for economic growth potential and favourable labour-market dynamics

» Governance risks
* Rule of law, corruption, accountability, governance effectiveness, political stability, regulatory quality

February 2024



SCE’E Sovereign ratings & link to other public-sector ratings

» Scope's sovereign ratings are key for the rating of other public-sector borrowers

Sovereign Rating critical input for credit analysis for

¥ ¥ ¥

Supranationals Government-related entities*

Shareholder support Relationship with the sovereign Integration with the government

» Key shareholder rating » Institutionalised support » Government ownership & control

» Callable capital » Fiscal interlinkages » Regular government support

» Mandated activities » Political coherence » Exceptional government support
Sovereign methodolo,qv (caII for comments) *For those issuers rated under the top-down approach. For GREs

rated bottom-up as well as for social housing associations, the
sovereign rating also plays a crucial role as a basis for upside

Supranational methodology rating adjustments.

Sub-sovereign methodology

Government-related entities methodology

NSANEE IR NERN

Social housing methodology

February 2024


https://www.scopegroup.com/ScopeGroupApi/api/methodology?id=788ae05f-11af-4333-8257-23d9e00f5b84
https://www.scoperatings.com/ScopeRatingsApi/api/downloadmethodology?id=784f90fd-314a-4f23-8433-340cece4c1ab
https://www.scopegroup.com/ScopeGroupApi/api/methodology?id=04da2501-7c0f-46a1-ba19-966a595e676b
https://www.scoperatings.com/ScopeRatingsApi/api/downloadmethodology?id=43215141-88f7-4271-8523-66b37468e6a6
https://www.scoperatings.com/ScopeRatingsApi/api/downloadmethodology?id=e2f2574f-396a-4f9b-8240-f3999703491b

SCOPE | S i tings: Rating level
E(_)EE overelign ratings:. xatling I1evels

» Scope's sovereign rating levels* versus the US agency average (notches)

1.5
1.0

0.5

00 ]

-0.5
-1.0
-1.5
-2.0
ltaly Greece Portugal Ireland Spain UK us Japan China South Africa Turkey Ukraine
BBB+/STA BBB-/STA A-/STA AA-/POS A-/STA AA/STA AA/NEG A/NEG A/STA BB/STA B-/STA CC/NEG
Euro-Area Periphery Anglo-Saxon RoW

NB. Calculated based on alpha-numeric conversion on a 20-point scale from AAA (20) to D (1) with US agency ratings adjusted to the Scope rating scale. Positive/Negative Outlooks are treated with a +/-0.33 adjustment. Credit Watch positive/negative
with a +/-0.67 adjustment. RoW = Rest of the world. *Foreign-currency long-term issuer ratings. As of 26 January 2024,

February 2024 14



E(_)EE overeign ratings:. 11iming

» Scope's southern Europe ratings have been ahead of the curve

Greece (BBB-/Stable) Portugal (A-/Stable)

Scope ===|JS agencies® Scope ===|]S agencies®

Conversion to
public Scope rating

Conversion to
public Scope rating

AAA
AA+
AA
AA-
A+

A

A-
BBB+
BBB
BBB-
BB+
BB
BB-
B+

B

B-
CCC
CcC

C

D

°0RgP PEBEERET > T EEEE
O T TEOW ( ¥

(7] o — o™~ (s8] =t [T's] o I~ [v8] ()] o — o™~ (s8] =t 8 o — o™ (o] =t [Ta] o - [v8] (2] o — o™~ [2p] =t
e S & s s 5555555333 38 e o o0 b o oo oooaa8s 8 a8
S R R SRR IIQ SRR 8 8 8 8 & 8 & 8§ & § & & §& & § W
. H Lk 0 i . . .
Source: Scope Ratings GmbH; *Average of S&P, Moody's, Fitch Source: Scope Ratings GmbH; *Average of S&P, Moody's, Fitch

NB. Calculated based on alpha-numeric conversion on a 20-point scale from AAA (20) to D (1). Positive/Negative Qutlooks are treated with a +/-0.33 adjustment. Credit Watch
positive/negative with a +/-0.67 adjustment. As of 26 January 2024.

February 2024



s@m Scope: US sovereign credit rating

» Scope was the first major credit rating agency to take action on the US during recent debt-ceiling crisis

’z‘ (" us.Markets )

'n| Scope Ratings places US credit ratings
‘i’ under review for possible downgrade

Reuters

May 6, 2023 3:34 AM GMT+2 - Updated 25 days ago

2 #2 i .

The dome of the U.S. Capitol is seen in Washington, U.S., April 17, 2023. REUTERS/Amanda Andrade-

Rhoades

February 2024 -

The rating action reflects increasing risk associated with misuse of the
debt-ceiling instrument, amid a rise in political polarisation, divided
government and prospects of more elevated federal deficits over the
coming years.

Recurrent debt-ceiling crises result in phases of debt repayment
distress for the federal government and dependence on last-minute
congressional action to ensure repayment of the United States’ debt in
full and on time.

Scope Ratings’ baseline for the recent debt-limit crisis was for technical
default to be avoided at the 11t hour.

Nevertheless, while any given debt-ceiling episode is more likely than not
to be ultimately resolved, repetition of such severe episodes raises
cumulative risk long run.

16



Ssﬁ S _ G , . t
&E CODPE. reece s sovereign rating

» In August, Scope became the first western credit rating agency to restore Greece to investment grade

Greece Returns to Investment-Grade Sovereign Rating level
Elite With Scope Rating Upgrade ._
= Scope raises Greek sovereign rating to BBB- from BB+ Jeope

= Country was rated junk since its debt crisis began in 2010 iﬁf

BBB+

Investment grade
BBB- |-

D Scope publishes Greece rating

Greek Prime Minister Kyriakos Mitsotakis Photographer: Konstantinos Tsakalidis/Bloomberg

LIILII

2021
2022
2025
2024

2018
2072

By Sotiris Nikas and Paul Tugwell
August 4, 2023 at 10:15 PM GMT+2
Updated on August 5, 2023 at 8:28 AM GMT+2

NB. Positive/Negative Outlooks are treated with a +/-0.33 adjustment. Credit Watch positive/negative with a +/-0.67 adjustment. Foreign-currency long-
term issuer ratings are displayed. As of 26 January 2024. Source: Scope Ratings.

February 2024



score | Sovereign ratings and research: Africa Initiative

First public sovereign rating in Africa (that of South Africa) published October 2022

Scope initiated economic research of Africa since late 2020

2021 External Vulnerability and Resilience rankings: Risks for
emerging economies amid rising inflation, rates (research: 8
November 2021)

Three examples of news coverage: Gabon Review, Algerie Monde, Yahoo!
Finance

Sovereign ESG risk: opportunities beckon for Africa; dangers
for Middle East, CEE (research: 31 August 2021)

Coverage examples: Frankfurter Allgemeine Zeitung, Sustainability News

South Africa & Southern Africa: Will demographic dynamics
become a growth dividend or a social and fiscal burden?

(research: 14 April 2021)
Coverage examples: The Broker, African Eye Report, MENAFN

Coordinated debt restructuring for African sovereigns needed
despite relief from the DSSI extension
(press release: 13 April 2021)

Coverage examples: Financial Afrik, Kapital Afrik, Magazine de |'Afrique

February 2024

>

Proposal of a DSSI+ debt restructuring framework for African
sovereign states including outright debt forgiveness (research:
16 November 2020)

Selected for presentation at G7 finance ministers panel (Bonn, 2022)
Referred to by Jubilee Germany as best paper of industry on theme
Selected for presentation at 2022 European University Institute DebtCon-5
Interviewed by GSA/CrossBoundary in report for USAID

Coverage examples: Interview on CGTN Africa, Reuters, Magazine de
I'Afrique

African fiscal vulnerabilities & the effects of 2020 global
support measures (research: 3 September 2020)

One of the five most read Scope research reports of 2020 (2,000
downloads within four months in 2020)

Cited by Christian Kopf, Head of Fixed Income and FX, Union Investment,
as best-in-class compared with the sovereign research of S&P, Moody's and
Fitch in an interview for Institutional Money

Cited by the Open Society Foundations as best research on the theme of
industry

Coverage examples: Interview on CGTN Africa, Reuters, Financial Afrik



https://www.gabonreview.com/scope-ratings-2021-le-gabon-dans-le-top-3-des-pays-les-plus-risques-dafrique/
https://www.algeriemondeinfos.com/la-resistance-aux-chocs-dans-les-pays-africains-et-la-viabilite-de-la-dette-varient-considerablement-malgre-les-vulnerabilites-communes/
https://finance.yahoo.com/finance/news/african-nations-shock-resistance-debt-151601285.html
https://finance.yahoo.com/finance/news/african-nations-shock-resistance-debt-151601285.html
https://sustainabilitynews.eu/scope-ratings-sees-esg-risks-in-cee-region/
https://www.thebrokeronline.eu/no-time-to-waste-southern-africas-demographic-opportunity/
https://africaneyereport.com/southern-africas-demographics-make-rising-employment-the-priority-for-growth/
https://menafn.com/1102724213/Southern-Africas-Demographics-Make-Raising-Employment-The-Priority-For-Growth-Public-Finances
http://www.financialafrik.com/2021/04/13/crise-de-solvabilite-en-afrique-une-restructuration-coordonnee-de-la-dette-est-necessaire-malgre-la-prolongation-de-linitiative-g20-scope-ratings/
http://scope-works.scope.intern/scopeworks/uebersicht/startseite
https://magazinedelafrique.com/african-business/actualite-african-business/dettes-africaines-ode-pour-une-restructuration/
https://erlassjahr.de/termin/expert-discussion-impending-collapse-or-sustainable-transformation-the-role-of-the-g7-in-solving-global-debt-crises/
https://fbf.eui.eu/debtcon5/debtcon-5-programme/
https://www.youtube.com/watch?v=jGuUONZag3Y&t=203s
https://jp.reuters.com/article/africa-debt-idAFL8N2I25HE
https://magazinedelafrique.com/african-business/pour-un-allegement-plus-ambitieux-de-la-dette/
https://www.institutional-money.com/magazin/steuer-recht/artikel/teure-abhaengigkeit-62601/
https://www.youtube.com/watch?v=m12CqMKz4fU&t=541s
https://www.reuters.com/article/ozabs-uk-africa-debtrenegotiation-rating-idAFKBN25U17X-OZABS
https://www.financialafrik.com/2020/09/03/le-soutien-budgetaire-multilateral-aux-pays-africains-renforce-la-liquidite-plus-que-la-solvabilite/

PN

ScopE| Sovereign and macroeconomic research

» Sovereign and Macroeconomic Research: How We Are Different

Commentaries Structural Pieces Sovereign Outlooks
* 62 short commentaries in 2023 * 14 longer research reports in 2023 G A Gl
+ Timely andfocused on the latest developments " Longer-term horizon, such as around ESG * Central and Eastern Europe 2024 Sovereign
* Leading market opinion * Thought leadership Outlook

To sign up to receive Scope sovereign research, click here.

» Themes

European and global market-relevant themes incl. the Covid-19 crisis, country-specific commentaries, cross-country/structural studies, ESG, policy insights

» Impact

Cited on major global mediums such as The Wall Street Journal, Financial Times, CNBC, BBC, Reuters, Bloomberg, Dow Jones, Nasdag, Yahoo! Finance, Fortune,
The Telegraph, Politico, Die Welt, FAZ, Borsen-Zeitung, Handelsblatt, Les Echos, Le Monde, Milano Finanza, Il Sole 24 Ore, |a Repubblica, Cinco Dias, El

Confidencial, Expansién, Kathimerini, RBC, SeeNews, Emerging Europe, Bloomberg TV Bulgaria, China Global Television Network Africa, Financial Afrik, Jeune
Afrique, etc.

February 2024


https://accounts.scoperatings.com/register;jsessionid=6637012E2FAF123FD977A480CA7EE3F8
https://www.scopegroup.com/dam/jcr:a4007e2c-db0e-465a-95b5-1cd210be3064/Scope%20Ratings_2024%20Sovereign%20Outlook.pdf
https://www.scopegroup.com/dam/jcr:799e415f-9cb0-4af6-9238-495b2e7df84d/Scope%20Ratings_2024%20CEE%20Sovereign%20Outlook_final.pdf
https://www.scopegroup.com/dam/jcr:799e415f-9cb0-4af6-9238-495b2e7df84d/Scope%20Ratings_2024%20CEE%20Sovereign%20Outlook_final.pdf

score | Sovereign and macroeconomic research: Thought leadership

» Scope's sovereign and macroeconomic research has frequently been market-leading

Covid-19 crisis

Leadership on ESG

Global external
risk rankings

US dollar’s global
dominance

Several (other)

examples

February 2024

Scope entered 2020 crisis having anticipated major risks to the global economy years in advance, and expected since 2018 that the global economy

was in a late stage of the business cycle with significant financial vulnerabilities prevailing. This expectation in Scope’s Sovereign Outlook of a coming
turn in the cycle informed ratings decisions pre-Covid-19 crisis - differentiating the Agency from peer rating agencies. After onset of crisis, the
Agency anticipated the uneven/double-dip nature of Europe’s recovery (with additional virus waves) early, when many expected quick rebound.

Scope recognised early the relevance of ESG factors for long-run sovereign risk - and led peers in introducing ESG disclosure in sovereign rating
announcements since 2018 as well as an independent ESG ratings pillar since 2020. The Agency researches regularly on ESG matters in sovereign

risk; examples: (climate events and sovereign rating divergence), (environmental sovereign risk assessment), (greening central banks).

Scope’s annual rankings of the external vulnerabilities & resilience of international economies observed Lebanon, Belarus, Argentina and Turkey
ranked among 2021's riskiest 10 countries. The research was Scope's most-read research of 2020 with well above 5,000 views. The external risk
indicator included in the report was cited by the National Bank of Ukraine Council’s Viktor Koziuk as an accurate predictor of balance-of-payment risk.

Scope has taken the view since 2017 that the US dollar's dominance remains but could, over time, be challenged, potentially by the euro and/or the
renminbi (see |atest research on this subject, as well as associated research on increasing availability of euro-denominated safe assets). This research

opinion is considered in Scope’s below-consensus AA credit rating of the United States.

Market-leading precision in forecasts on Brexit since 2017; research on implications of rising central bank holdings of sovereign debt; thought

leadership on a state pension fund for Germany:; creation of sovereign bond-backed securities; hon-consensus expectation since 2018 of an

increasing Italy debt trajectory; long-standing research of Turkey's weaknesses vs Russia’s resilience; questioning official creditors’ seniority (Greece)
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https://www.scoperatings.com/#!search/research/detail/156378EN
https://www.scoperatings.com/#!search/research/detail/158262EN
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=7808f59f-0604-46fc-bc5a-5ec641084297
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=deb7b78f-4710-49c6-b032-243149bebb0b
https://www.scoperatings.com/#!search/research/detail/169102EN
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=0d595500-df91-43c2-8ffa-3f2e7644b445
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=8b16d8f3-0d8c-463b-bb1d-b62ecbc4f6aa
https://www.scopegroup.com/dam/jcr:502ff464-4dec-40a9-ad16-4ef2cffb83b3/Scope%20Ratings_External_Risk_2021_Nov.pdf
https://voxukraine.org/uk/pershij-misyats-krizi-chi-zalishayutsya-valyutni-rezervi-universalnoyu-panatseyeyu/
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=f9745ee0-54d1-40d9-ae10-bac28d4d8234
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=2bd752f9-b0c1-470c-8b21-f034817d0e1b
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=8dc2176b-c396-4c99-b2d3-b17a237fd8b5
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=d048b259-fec9-43e3-85d1-78de711d49ec
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=b3466cbf-6da0-4426-aca5-bf120e27577a
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=b3466cbf-6da0-4426-aca5-bf120e27577a
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=5fdd0d80-e4d3-4f82-8947-d450bb314082
https://scoperatings.com/#!search/research/detail/157818EN
https://scoperatings.com/#!search/research/detail/157818EN
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=6237ceb3-1bbc-4d4a-9adb-25021e124778
https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=07392370-00a6-4756-8018-4adf9c97f924
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SCoPE S t | rati
core| Supranational ratings

» Coverage of European supranationals since 2019

* st European credit rating agency to rate & be recognised by the European Union and the Council of Europe Development Bank

* Only European rating agency mandated by the European Union

e 2024 European supranational outlook

February 2024

AAA/Stable Aaa/Stable AAA/Stable AAA/Stable
EBRD AAA/Stable Aaa/Stable AAA/Stable AAA/Stable
CEB AAA/Stable Aaa/Stable AAA/Stable AAA/Stable
EU AAA/Stable Aaa/Stable AA+/Stable AAA/Stable
ESM AAA/Stable Aaa/Stable AAA/Stable AAA/Stable
EFSF AA+/Stable Aaa/Stable AA/Stable AA-

22


https://ec.europa.eu/info/strategy/eu-budget/eu-borrower-investor-relations/eus-credit-rating_en#:~:text=Credit%20ratings-,Credit%20ratings,stable)%20by%20Standard%20%26%20Poor's.
https://coebank.org/en/investor-relations/credit-rating/
https://ec.europa.eu/info/news/european-commission-mandates-scope-rate-its-creditworthiness-2022-jun-23_en
https://www.scopegroup.com/dam/jcr:2c59655d-b07f-4dd2-b8fd-f3e5193d50fd/Scope%20Ratings_Supranational%20Outlook_2024.pdf

SCoPE S t | rati
core| Supranational ratings

» For capitalised institutions

Intrinsic Strength (85%) Shareholder Support (15%)

Institutional ' . ’
. Financial Profile (85%)
Profile (15%) Shareholder Strength Extraordinary
Mandate & Capitalisation Asset Quality Liquidity & Funding (60%) Support (40%)
ESG (30%) (30%) (40%)

Excellent - Very Weak Excellent - Moderate

Indicative Rating

Additional considerations
Final Rating

o

» For non-capitalised institutions

Shareholder Support* Intrinsic Strength*

Institutional Financial Profile (80%)
Shareholder S G Extraordinary el (09
areholder Strength (90%) Support (10%) Asset Quality Liquidity & Funding
Mandate & ESG (40%) (60%)

AAA - CCC Excellent - Very Weak

Indicative Rating

Additional considerations

Final Rating

February 2024

Key takeaways

Mandate-driven approach acknowledging

counter-cyclical nature of activities

Intrinsic strength & shareholder support key

rating drivers
Importance of liquidity buffers

Institutional profile includes ESG assessment
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score| Sub-sovereign ratings

1. Institutional framework assessment

Extraordinary support and Budgetary support and . : o

Revenue and spending Political coherence and

Fiscal rules and oversight :
9 powers multi-level governance

Indicative rating range from rating anchor

2. Individual credit profile

+/-

Additional environmental and social factors

|

Individual credit profile score

Mapping table

3. Indicative rating

!

4. Additional considerations
- i Rating anchor ceilin
Systemicimportance _Exceptlonal g e e
circumstances and sensitivities

Final creditrating

Key takeaways

v Framework-driven approach

4 Transparent quantitative and

qualitative scorecards

v Extended balance sheet and liguidity

risk assessment

v Inclusion of ESG factors

February 2024
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Sh S b . t'
COPE | SUD-SOVEreign ratings

» Scope's publicly-available sub-sovereign ratings as of 26 January 2024

* Berlin: AAA/Stable; Bavaria: AAA/Stable; Baden-Wirttemberg: AAA/Stable; City of Trondheim: AAA/Stable; City of Milan: BBB+/Stable

* Sub-sovereign research, such as a sectoral outlook on Norwegian local governments

2023 European sub-sovereign outlook

» Subscription-based coverage

* Additional German, Italian, Spanish & Swiss sub-sovereign ratings available on subscription

» Key analytical features

Integration of institutional differences between EU member states

\ 4 4

Qualitative and

4

Comprehensive

. 4

Inclusion of
country-specific

quantitative approach peer group review

considerations

Exclusion of absolute and

Acknowledging institutional Analysis of fundamental credit

characteristics

mechanistic thresholds

differences between EU
member states

February 2024
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https://www.scopegroup.com/dam/jcr:ff37f1de-3531-4de3-9624-f9bc97d605af/Scope%20Ratings_Norwegian%20local%20governments_Sector%20Outlook%202023_Final.pdf
https://www.scopegroup.com/dam/jcr:a4bdcbd6-b19a-4ea4-9159-805307729dc6/Scope%20Ratings_Sub-Sovereign%20Outlook%202023_Report.pdf
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S@E Government related entities (GREs) ratings

» GREs include:

* Administrative public bodies, agencies, entities with private legal forms, companies with public mandate

» Scope rates GREs mostly on a subscription basis

* Coverage incl. entities in Austria, Germany, Italy, Nordics, Hungary, Estonia, Belgium, Netherlands, Spain, the UK

» Key analytical features

Scope's 'Segmentation’ Approach

4 4 4

Comprehensive
peer group review

Qualitative approach Notching flexibility

Complementary to Corporate
& Financial Institutions
methodologies. Does not
apply to project & structured
finance.

Allows for significant notching
flexibility under both
approaches and ‘additional

Principle-based approach to
assessing a wide variety of
entities, jurisdictions and

adjustment’ component. No
automated cap.

resulting relationships with
governments.

February 2024
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S@E Government related entities (GREs) ratings

1. Segmentation: Integration with public sponsor
e e —— Financial Key takeaways
status structure interdependencies

l

Adoption of Top-Down or Bottom-Up approach / |_eV6| Of IntegratIOﬂ W|th govemment
| .
l Either Top-Down or Bottom-Up l detel’mlﬂes Whether a TOD-C'OWH or

2.a. Top-Down approach 2.b. Bottom-Up approach

i ! M
a 'Bottom-up’ approach is taken
Starting point = Public sponsor's rating Starting point = Stand-alone rating
Likelihood of exceptional support Capacity to provide a credit uplift /

| | | Top-down approach starts with the
{

Indicative downwards notching from public sponsor's rating Indicative upwards notching from stand-alone rating sovere | g nrda t| N g
‘ v | v
Indicative GRE rating BOttO m-u p d p p roac h Sta I’tS W|th

l entity’'s stand-alone rating as first

3. Supplementary analysis
Stand-alone fundamentals Potential for negative Additional constraints to d etermine d by S cope ’S Fin ancia |
(Top-Down only) government intervention government support

i Institutions or Corporates team

Negative adjustment No adjustment Positive adjustment

Final credit rating

February 2024 29
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core  Social housing

» Published methodology for UK social housing (June 2022); the methodology differentiates itself:
* Atransparent analysis of the impact of the institutional framework on credit risk
* Aninnovative, data-driven quantitative framework

» C(learidentification of strong/weak entities

1. Institutional framework assessment (QS1)

Policy framework Regulatory framework

Indicative rating floor

» Systematic and structured inclusion of ESG risk

» The rating approach holds three key steps:

2.a. Qualitative assessments (QS2) 2.b. Quantitative model (CVS)
Operational Risk Profile Financial Risk Profile ESG Risk Profile Operational Risk Score Financial Risk Score
Indicative QS score Indicative CVS score

Indicative stand-alone credit rating

l

3. Uplift factor (QS3)

Systemic importance Political interlinkages Default implications

Final rating

February 2024 3
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SCOPE Annex: Team

Dr Giacomo Barisone
Group Managing Director

Scope Ratings GmbH
Location: Milan

English, Italian

Alvise Lennkh-Yunus, CFA
Managing Director

Scope Ratings GmbH
Location: Vienna

English, German, Spanish

Dennis Shen, CFA

Senior Director

Scope Ratings GmbH
Location: Berlin

English, Mandarin, German

Head of Fundamental Credit Ratings &
Research

With Scope since 2017

Head of Sovereign and Public Sector Ratings

With Scope since 2017

Coverage:

— Ukraine, Greece, United States, United
Kingdom, Poland, Georgia, Japan, South
Africa, GRE (China)

With Scope since 2017

20+ years experience including at:
- DBRS

- UBS Investment Bank

- Moody's

E-mail: g.barisone@scoperatings.com
Phone: +49 69 667738922

10+ years experience including at:
- European Stability Mechanism
- European Central Bank

- Moody's

E-mail: a.lennkh@scoperatings.com
Phone: +49 69 667738985

10+ years experience including at:
- Alliance Bernstein

E-mail: d.shen@scoperatings.com
Phone: +49 30 221823948

February 2024
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SCOPE Annex: Team

Jakob Suwalski
Senior Director

Scope Ratings GmbH
Location: Madrid

English, German, Polish, Spanish

Eiko Sievert
Director

Scope Ratings GmbH
Location: Frankfurt

English, German, French

Thomas Gillet

Director

Scope Ratings GmbH
Location: Paris

English, French, Spanish

Coverage:

- Spain, Hungary, Czech Republic, Portugal,
Serbia, Sovereign (Latin America), Sub-
sovereigns (France, Germany, Italy,
Norway, Spain, Switzerland), GREs

With Scope since 2017

Coverage:

— Germany, ltaly, Ireland, China, Norway,
Sweden, Finland, ESM, EFSF, EU, Sub-
sovereigns (Germany), GREs

With Scope since 2021

Coverage:

— France, Belgium, Turkiye, Slovakia,
Slovenia, Malta, Cyprus, Egypt, Morocco,
Sovereign (Africa), Sovereign (Middle
East), Council of Europe Development
Bank, EIB, GRE (Malta)

With Scope since 2022

10+ years experience including at:
- Eurohypo
- Commerzbank

E-mail: j.suwalski@scoperatings.com
Phone: +34 919491 663

15 years experience including at:

- European Central Bank

- UK Financial Conduct Authority
- PricewaterhouseCoopers LLP

E-mail: e.sievert@scoperatings.com
Phone: +49 69 6677 38979

10 years experience including at:

- French Ministry of Economics and
Finance

- Global Sovereign Advisory

E-mail: t.gillet@scoperatings.com
Phone: +33 186 261874

February 2024
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SCOPE Annex: Team

Julian Zimmermann
Associate Director

Scope Ratings GmbH
Location: Frankfurt

English, German

Brian Marly
Analyst

Scope Ratings GmbH
Location: Paris

English, French

Alessandra Poli
Analyst

Scope Ratings GmbH
Location: Frankfurt

English, Italian, French

Coverage:

— Switzerland, Austria, Croatia, Bulgaria,
Romania, EBRD, Sub-sovereigns
(Germany, Switzerland), GREs (Austria,
Germany)

With Scope since 2020

Coverage:
— Estonia, Lithuania, Latvia, Luxembourg,
Sub-sovereigns (incl. in Switzerland)

With Scope since 2021

Coverage:
— Netherlands, Denmark, Sub-sovereigns
(Switzerland, Italy)

With Scope since 2021

4 years experience including at:
- European Central Bank

E-mail: j.zimmermann@scoperatings.com
Phone: +49 69 667738989

2 years experience including at:
- French Parliament
- BearingPoint

E-mail: b.marly@scoperatings.com
Phone: +33 186 261 882

2+ year experience including at:
- Bocconi University
- Compass - Mediobanca Group

E-mail: a.poli@scoperatings.com
Phone: +49 698700 27498

February 2024
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SCOPE Annex: Documentation

Additional documentation

Sovereign 2024 Outlook

Central and Eastern Europe 2024 Sovereign Outlook

2024 Supranationals Outlook

2023 Sub-Sovereign Outlook

Sovereign methodology (call for comments)

Supranational methodology

Sub-sovereign methodology

Government related entities methodology

UK social housing methodology

February 2024


https://www.scopegroup.com/dam/jcr:a4007e2c-db0e-465a-95b5-1cd210be3064/Scope%20Ratings_2024%20Sovereign%20Outlook.pdf
https://www.scopegroup.com/dam/jcr:799e415f-9cb0-4af6-9238-495b2e7df84d/Scope%20Ratings_2024%20CEE%20Sovereign%20Outlook_final.pdf
https://www.scopegroup.com/dam/jcr:2c59655d-b07f-4dd2-b8fd-f3e5193d50fd/Scope%20Ratings_Supranational%20Outlook_2024.pdf
https://www.scopegroup.com/dam/jcr:a4bdcbd6-b19a-4ea4-9159-805307729dc6/Scope%20Ratings_Sub-Sovereign%20Outlook%202023_Report.pdf
http://www.scoperatings.com/ScopeRatingsApi/api/downloadmethodology?id=788ae05f-11af-4333-8257-23d9e00f5b84
https://www.scoperatings.com/ScopeRatingsApi/api/downloadmethodology?id=784f90fd-314a-4f23-8433-340cece4c1ab
https://www.scopegroup.com/ScopeGroupApi/api/methodology?id=04da2501-7c0f-46a1-ba19-966a595e676b
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fu8409922.ct.sendgrid.net%2Fls%2Fclick%3Fupn%3D9n2j47EKk0QlTETh5JALE8R6WmP6lBfRquWTqj9jdSa0uwj1A8l9f-2BkgX9AHZY6TSt1-2B3S8B-2FrsHu5l-2BaZs-2Bac9fFFkZZntqYUsSvVqXIypjqSE1iwLlh2o-2BgQ6QEplqvHORrdiHWQ7FDFw9UHlS4w-3D-3DArXO_HjmZmtj7sCtK2KFDdU6krzwEhf6a0PxTdD2PLwEGi71txbXua6CHxj8bgNwKopjjAX6R27yq-2BQ6NuYA0491baUd935ugkvzqQWCV9CBC0giiaA-2FazCBknEwx2ni8gZGh7ej-2FfGeHOPS2H2sCP-2BjRy8q-2FUebJOILTs8HfCITfsCspqd-2BLwaRC1IdKIN1nSC-2FT0lqaFLLTOuu6igwuo-2B0lgrhsKaQLq-2FxK3nqhS5N5xq4-3D&data=05%7C01%7Cd.shen%40scoperatings.com%7C9bc04f5903f5436f273c08da2f369c8f%7C211c49c3c44249769bd4c0fecdd6dfa9%7C0%7C0%7C637874208873648505%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=JgsOKgNyzyOFE7%2B%2FtvlF13Nq%2FV%2FdFxkoJhJx2TWAlSs%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fu8409922.ct.sendgrid.net%2Fls%2Fclick%3Fupn%3DhOi5Y9GhHJrh6pH0tky-2FZ10dg8Q2nqiYh326dDC-2BAz8-2FI37yvZXibB-2FfWkOQjVQxpYpTzZgv-2FsKN03WsSNG7c8Q2nxCXppIQerIi1Cr1NVHLosuM3GHgrjPHV-2FWfiIn31tvLWehHjKXfh-2FKmeFO9Pp-2F3BOLJOICSWh49R3eV7pc-3D_L1c_HjmZmtj7sCtK2KFDdU6krzwEhf6a0PxTdD2PLwEGi70pLabhRoalOi4wFE52wjAndBbxSiYnSRUvTiKB-2F-2FAOlEFw3kc0pUVFc8bj9CAdlr5xAcBMYvHfMXEtKpCY83iMhadWzmWTQG2hEbA-2FTyeubNglQm3h8ViYNu0YTaSWwXcmVxBVYSiDPyEh3YGUdGS9XmRVwrnr6RTHzqV-2BQvH4jHR3fVVTJVxFh4ewtk5BNvk-3D&data=05%7C01%7Cd.shen%40scoperatings.com%7C961589dc151648c6f18508da4d5b7290%7C211c49c3c44249769bd4c0fecdd6dfa9%7C0%7C0%7C637907352399618459%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=WzdD2BaM1nmiDy2CrLgy81ksiL0wa9xknfEE9ztiChA%3D&reserved=0

N
SCOPE
—

Annex: Sovereign and macroeconomic research: global media attention

Yahoo! Finance,
WSJ, Bloomberg,
Reuters, Fortune

® National news outlet(s)

©® Regional news outlet(s)

. . . PICM, Uusi Budapest Emerging RBC, Moscow
FinansWatch -, Finansavisen . . -
WBJ ~ Suomi Business Journal Europe Times

FAZ, Borsen-
SeeNews

Zeitung,
Handelsblatt,
Reuters DE Korrespondent
—— h

Romania
Insider

L'Echo

Irish Examiner
Bloomberg TV

Bulgaria

Reuters, =

. "
Bloomberg, FT, L ] ) .
Telegraph, The Financial -

CNBC

Ahval News,
IntelliNews,

Les Echos,
Le Monde

Dow Jones

Cinco Dias,
Expansion,

’-'"‘_ El Pais

o - Milano

Financial
Mirror

Kathimerini, OMFIF Panel

Finanza o =
it Naftemporiki, .
Reuters Italia, .
R Money Review Reuters
la Repubblica ‘

CGTN Africa

Financial Afrik,
Jeune Afrique,
Magazine

""" de I'Afrique

Gestién

February 2024




Scope| Annex: Sovereign and macroeconomic research: webinars and panels

» Scope webinars anchor engagement with » Participation on external panels around global
investors themes
» 2023 economic outlook » FES and Jubilee Germany Policy Dialogue
» UK sovereign outlook « UN and African Union: Experts Group Meeting
 ltalian elections » European University Institute: DebtCon-5
» Post-Ukraine war global economic outlook » Erlassjahr.de G7 finance ministers conference

OMFIF Asia macroeconomic panel

War, sanctions, energy crisis — JOPE The macroeconomic outlook and market
assessing the impacts on Europe implications for Asia in 2022

Thursday, March 10th 2022 - 11:00 AM (CET)

Sl e Shand A

Dierk Brandenburg Dennis Shen Ofaf Tolke Marco Troiano

February 2024



https://www.youtube.com/watch?v=JfL-PR_UX3E
https://app.livestorm.co/scope-group/uk-sovereign-outlook-a-new-orthodoxy?utm_source=Livestorm+company+page
https://www.scoperatings.com/ratings-and-research/research/EN/171816
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3DqZD0aorYHnY&data=05%7C01%7Cd.shen%40scoperatings.com%7Cc85962c0d9484dd6977a08db0d3fe904%7C211c49c3c44249769bd4c0fecdd6dfa9%7C0%7C0%7C638118340356861823%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=m7X0MmRdZexlmssl99pP8KRp7P8BAERh03LkB7EYMB4%3D&reserved=0
https://www.uneca.org/events/private-sector-development-and-finance/expert-group-meeting-%28egm%29-on-sovereign-credit-ratings
https://fbf.eui.eu/debtcon5/debtcon-5-programme/
https://erlassjahr.de/termin/expert-discussion-impending-collapse-or-sustainable-transformation-the-role-of-the-g7-in-solving-global-debt-crises/
https://www.omfif.org/events/the-macroeconomic-outlook-for-asia-in-2022/

score| Annex: Growing list of platforms to access Scope sovereign ratings

Visibility/accessibility of ratings i Accessibility of macro forecasts

Bloomberg

- A i Bloomberg
IKIPEDI TheBanks... | NEWS
The Free Encyclopedia make banking transparent i
FOCUSECONOMICS =
Economic Forecasts from the World's Leading Economists Wikirating : ConsensusEcononicss
Economycom e
Business and economic data for 200 countries F)( E M P I R E : o ..‘.. Y
% (Coming soon) : | " REUTERS
'\ :éx T1ellimer Insights ~
RATINGPLATFORM 55 J | MACROBOND
Sl SALE IO SATINGS (Coming s0on) ." CountryRisk.io !

February 2024 39
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Scope Annex: European governments’ citations

Sovereign states’ public recognition of the group

Statement from the Greek Finance Minister
after credit rating upgrade, Sept. 2021

EAAHNIKH AHMOKPATIA
Yrioupyeio O1KOVOpIKWY

Tpadelo Tornou

@ A.T.ARQAwon ToU'
* Aghtia Tomou

«0 olkog a&ohdynong "Scog
avapAsuLon g TLoToAnTTL
amnd "BB" mpornyoupévwe, B¢
HakpLa amnad tnv enevsutike B
Eivar n tpltn dopd mou &1ed

*  AVOKOLWWOELS
o Opuihlecg
* FuvevrelEelg Tomou

* FuvevteOEeLS - ApBpa -

Citation of Scope by Italian Ministry of
Economy and Finance, Dec. 2021

Le agenzie di rating confermano la solit

Comunicato Stampa N° 225 del 03/12/2021

La decisione dell'agenzia di rating Fitch di alzare il rating dell'ltali:
cinque altre agenzie di rating, che in queste settimane hanno mig

S&P, DBRS e Scope Ratings

February 2024

Statement from Chief Advisor to Tiirkiye’s
opposition leader about external
vulnerabilities report, Nov. 2021

Erdogan Toprak: "Tiirkiye, en ri
kirilgan iilkeler siralamasinda"

CHP Genel Bagkan Koordinatér Bagsdamismani Erdogan Toprak, "Alma
diinyanin koklii saygin kuruluslarindan Scope Ratings, 2021 Risk Dege
Raporu’nda ekonomilerini degerlendirdigi 95 iilke icinde diinyada en1
Liibnan, Zambiya, Angola, Giircistan, El Salvador, Belarus, Sri Lanka, :
Tiirkiye olarak siralad1." dedi.
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Tweet from National Bank of Ukraine,
March 2022

/—> Haujionanbhuii 6auk Ykpaiuu &
@ @NBUkraine

@ScopeGroup_ Ha 3Hak CONiAaPHOCTI 3 yKpaiHCbKUM
HapozoM y 60poTbbi 3 pd niacBiTUAM odicK B BephiHi Ta
DdpaHkdypTi KONbOpamu yKpaiHCbKOro npanopy Ta
BWCNIOBWAIN CMIOAIBAHHS, O He3a6apoM MU 3MOXeMO
30cepeanTy yBary Ha BiA6yAOBI CUNBbHOT Ta BiNbHOT
Ykpainu. [akyemo! #StandWithUkraine

Citation of Scope by the African Union’s
African Peer Review Mechanism, Jan. 2023

Ay VRIS 1w

importantly, acc
Scope ratings, an emerging European of the domestic
CRA also published its first sovereign | which is critical
credit rating in Africa as part of sustainability. [t

expanding its sovereign rating portfolio emerging CRAs

. AFRICA SOVEREIGN CREDIT RATING REVIEW

Tweet from Irish Finance Minister,
May 2021

= Paschal Donohceﬂ
@Paschald

Good news that Scope rating agency has upgraded
Ireland's long-term currency rating to AA- and assesses
the outlook as stable. We have a long-term A+ rating or
higher from all major ratings agencies as well as a
stable outlook. Our sensible policies over recent yrs are
paying off

The EU Commission’s mandate
representing a milestone

Home > News > European Commission mandates Scope to rate its creditworthiness

European | @ Eng
Commission i

NEWS | 23 June 2022 | Brussels

European Commission mandates Scogf
creditworthiness

The European Commission has today mandated Scope, an EU-based credit rating
rate its creditworthiness alongside its other mandated rating agencies. Through the
SCOPE, the European Commission demonstrates its commitment to supporting ne
competition in the market for credit ratings. This is one of the objectives of the EU’s
Agency rules [2 . With this mandate Scope’s current AAA /Outlook stable unsolicite
European Commission — which borrows on the capital markets on behalf of the EU
solicited rating.

Commissioner Johannes Hahn in charge of budget and administration — and who i
borrowing on capital markets, said: “With this decision, we are once again showing
p to our principies and contribute to the strengthening of the European capitai mar

ironean Commission is tsing ite prominence with reaard to etro-denominated a
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Annex: Sovereign ratings and research: Timing

Euro Area

Other EU

Non-EU

>

—

—

—

Scope's sovereign rating decisions have frequently led those of US rating agency peers

Examples of Scope sovereign rating actions leading those of peer credit agencies:

Scope rating actions on Greece have consistently led those of S&P, Fitch, Moody's and DBRS. Scope upgraded Greece to BB+ in September 2021 and assigned a Positive
Outlook in December 2022, indicating a path to investment grade (IG). Scope was the first western credit rating agency to upgrade Greece to |G (August 2023).

Scope announced a rating of BBB for Portugal (Jun/17), in advance of upgrades to investment-grade by S&P, Moody's and Fitch; Scope upgraded Portugal to A- (Mar/23)

Scope announced a rating of A- for Spain in Jun/17, in advance of upgrades by S&P (Mar/18), Moody's (Apr/18) and Fitch (Jan/18)

Scope cut its Outlook to Negative on Italy in Jun/18 (and downgraded Italy Dec/18), ahead of QOutlook revisions to Negative by Fitch (Aug/18) and S&P (Oct/18)
Scope announced a rating of A+/Stable for Ireland (July 2017), ahead of upgrades converging on this rating level from Moody's (Sep/17) and Fitch (Dec/17)

Scope downgraded Romania to BBB-/Negative in Oct/18, signalling risk to its investment-grade rating, ahead of Romania’'s Outlook being revised to Negative from S&P
(Dec/19), Fitch (Apr/20) and Moody's (Apr/20); Scope revised this Outlook to Stable (May,/21), only after a similar action from Standard & Poor's

Scope upgraded Bulgaria to BBB+ in Feb/18, ahead of upside rating actions taken by US agencies; Scope was the first to assign a Positive Outlook on BBB+ ratings (Jul/23)

Scope was the first credit rating agency to place the United States' rating under review for downgrade (May,/23). Scope announced a AA rating for the United States - two
levels below AAA - in Sep/17, ahead of Fitch and DBRS challenging their AAA ratings on the United States.

Scope was the only rating agency with a Negative Outlook for Ukraine (B ratings) and expectation of further conflict in advance of Russian full-scale invasion in Feb-2022;
first-mover downgrade of Ukraine foreign-currency ratings to C after 2022 external debt restructuring announcement; assigned CC/Negative foreign-currency (and CCC
local-currency) ratings upon completion of debt restructuring in Aug-22 on an assumption for further external restructuring by 2024 - entered such further external debt
restructuring (announced Mar-23) as such with the lowest foreign-currency rating of Ukraine and correct separation of foreign- from domestic-currency ratings

Scope managed gracefully UK ratings during Brexit at AA/Neg., without placing the UK mistakenly on Negative Watch for 10 months due to an expectation of no-deal Brexit
(Fitch, Feb/19), prematurely revising the Outlook to Stable shortly before Covid-19 (S&P, Dec/19) and w/o being late in assigning the Neg. Outlook (Moody's, Nov/19).
Scope managed well the “mini-budget” crisis of autumn 2022 w/o placing UK ratings on Neg. Outlook per a kneejerk response or downgrading the UK like all peer agencies.

Scope downgraded China to A in May/23, ahead of the same decision by DBRS (Nov/23) and Moody's placement of China's A+ on Negative Outlook (Dec/23)

Scope downgraded Turkey in Jul/20 and Nov/20 (to B/Negative for the foreign-currency ratings), with similar actions from S&P, Moody's and Fitch following


https://www.reuters.com/markets/us/scope-ratings-places-us-credit-ratings-under-review-downgrade-2023-05-06/
https://www.reuters.com/article/ukraine-crisis-ratings-idINL4N2Z33BP

scope | Annex: Rating definition and scale

» Scope sovereign ratings Scope Ratings

* Reflect the relative ability and willingness of the issuer to honour debt
obligations to private creditors on time
» Long-term scale
 FromAAAtoD
* Original maturity over 12 months
» Short-term scale
* From S-1+t0 S-4

* Original maturity under 12 months

» Local currency (LC) vs foreign currency (FC)

* For most economies: no rating gap
* LC > FC when capacity to repay local debt is stronger than that for FC debt
* FC > LC when capacity to repay FC debt is stronger than that for LC debt

» Scope currently differentiates between LC and FC ratings for two rated

borrowers: Turkiye and Ukraine
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Phone +34 9194 9166 2
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score| About Scope Group

Scope SE & Co. KGaA is the holding company of Scope Group and the leading EU-based provider of independent ratings, research and risk analysis
solutions across all asset classes. The Scope Group is based in Berlin and has offices in Frankfurt, London, Madrid, Milan, Oslo and Paris. The
Scope Group has five fully-owned operating companies:

Scope Ratings

The leading European credit
rating agency, offers clients
opinion-driven, forward-
looking and non-mechanistic
credit risk analysis and
contributes to a greater
diversity of opinions for
institutional investors. Scope
Ratings is a credit rating
agency registered in
accordance with the EU rating
regulation and operating in the
European Union with External
Credit Assessment Institution
(ECALI) status.

February 2024

Scope Risk Solutions

a provider of high-quality
credit risk solutions, enabling
market participants to
measure and manage credit
risk, providing capabilities to
extend their credit workbench,
and helping them to meet
regulatory requirements.
Scope Risk Solutions’
approachis fully aligned with
Scope Ratings’, incorporating
the same European
perspective as well as
quantitative and qualitative
consistency.

Scope Analysis

specialises in the analysis and
rating of mutual funds,
alternative investment funds,
asset management companies
and certificate issuers. Scope
Analysis offers opinion-driven
and forward-looking risk-
return research and monitors
risks on an ongoing basis.

Scope Investor Services

supports institutional investors
with the selection of asset
managers, funds and provides
portfolio strategies for indirect
investments. According to
quantitative and qualitative
criteria, funds from all asset
classes, investing in securities
and real assets, are considered
in the selection process.

Scope Insights

specialises in the preparation
and distribution of market
studies and comparative
analyses in the field of
investments, with a focus on
commenting on and assessing
the markets for bank bonds,
corporate bonds and debt
securities issued by public-
sector issuers.
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scorE | Disclaimer

“Scope Group"” or "Scope” refers to the holding company “Scope SE & Co. KGaA” and its
subsidiaries “Scope Ratings GmbH" or “Scope Ratings”, “Scope Risk Solutions GmbH" or
“Scope Risk Solutions”, “Scope Analysis GmbH" or “Scope Analysis”, "Scope Investor
Services GmbH"” or “Scope Investor Services” as well as “Scope Insights GmbH" or
“Scope Insights”, all headquartered in Lennéstrafde 5, D-10785 Berlin, Germany. All

entities are referred to as “Scope” hereinafter.

This presentation contains data and information of all types, which are subject to
copyright and/or trademark laws in favour of “Scope” or in individual cases also in
favour of third parties and/or companies. The latter is, especially, the case where in
terms of i.e. "selected key clients”, “mandates” and/or “track record” the name of the
respective (ex-)client of Scope and its trademark and/or company logo is shown for

informative and promotional purposes.

This presentation does not purport to be exhaustive and does not assume any liability
for its correctness. Scope therefore does not make any representations or guarantees for
the correctness and completeness of the information provided in the presentation.

The information and data supporting Scope’s products as i.e. reports, research, opinions
in general and, especially, ratings, rating reports, rating opinions and related research
and credit opinions originate from sources Scope considers to be reliable and accurate.
Scope cannot, however, independently verify the reliability and accuracy of the
information and data.

Scope's products as i.e. reports, research, opinions in general, and, especially ratings,
rating reports, rating opinions, or related research and credit opinions are provided “as
is” without any representation or warranty of any kind. Ratings and other related credit
opinions issued by Scope are, and have to be viewed by any party, as opinions on

February 2024

relative credit risk and not as a statement of fact or recommendation to purchase, hold
or sell securities. Past performance does not necessarily predict future results.

Any report issued by Scope is not a prospectus or similar document related to a debt
security or issuing entity. Scope issues credit ratings and related research and opinions
with the understanding and expectation that parties using them will assess
independently the suitability of each security for investment or transaction purposes.

Scope's credit ratings address relative credit risk, they do not address other risks such as
market, liquidity, legal, or volatility. Scope is not liable for any losses, claims, damages,
costs or injury (including, without limitation, legal fees) of whatever nature arising from
or in connection with (i) any incomplete, inaccurate or out-of-date information and/or
documentation provided to Scope, and/or (ii) any information and/or documentation
provided to Scope without authorization.

Scope also assumes no liability for the information underlying the sources of third
parties to which this presentation refers to at the affected point of the presentation
described therein as “source”.

This document does not constitute an offer. All the prices indicated are subject to VAT
at the prevailing rate.

If you should have any further questions on the topics discussed here, please contact
Scope Group, Lennéstrafbe 5, 10785 Berlin, Germany, Phone +49 30 27891-0.
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