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core | Overview: Scope at a glance

Registered credit
rating agency
ESMA accreditation in 2012

(European Securities and Markets Authority)

serving
350 institutional
~ .
Investors
with total assets under

management of circa € 49trn

TEurosystem Credit Assessment Framework. 2Please see “European Commission mandates Scope to rate its creditworthiness” (2022).

December 2022

280+

employees

entrepreneurial culture

ECB

Coverage requirements
for ECAF! status met in

2018

Pan-European

Berlin - London - Madrid -
Frankfurt - Milan - Paris - Oslo -
Hamburg

Only European
rating agency
mandated? by the
European Union


https://ec.europa.eu/info/news/european-commission-mandates-scope-rate-its-creditworthiness-2022-jun-23_en

score Overview: Sovereign and Public Sector ratings

U Sovereign ratings and research

A 38 sovereigns rated publicly, covering 100% of EU debt issuers, and ~75% of world's sovereign debt (at issuer level)

A First major agency to include ESG as stand-alone sovereign ratings methodological pillar, first agency to withdraw Russia credit rating

A Presents alternative ratings conclusions: US (AA), Italy (BBB+), South Africa (BB+); releases market-leading research

U Supranational ratings
A Public ratings on seven major European supranationals; only European credit rating agency mandated by the European Union
U Sub-sovereigns, government-related entities (GRE), and U.K. university ratings

A Four sub-sovereigns rated publicly; additional German, Italian, Spanish and Swiss sub-sovereign ratings available on subscription

A Inaugural GRE methodology introduced in 2018; published methodology for rating of UK social housing associations (2021)

Private
27 18 38 7 45
6 1 7 0 7
28 0 4 24 28
13 0 4 9 13
0 3 0 3 3
0 15 0 15 15
74 37 53 58 m

December 2022 * Refers to GRE issuers rated under the top-down GRE methodological approach only.


https://www.scoperatings.com/ScopeRatingsApi/api/downloadmethodology?id=01508950-119c-4ab5-9182-54fffdc1003f
https://www.reuters.com/article/ukraine-crisis-russia-ratings-idINL2N2VK36N
https://ec.europa.eu/info/news/european-commission-mandates-scope-rate-its-creditworthiness-2022-jun-23_en#:~:text=The%20European%20Commission%20is%20currently,stable%20unsolicited%20rating%20by%20DBRS.
https://www.scoperatings.com/#!search/research/detail/167820EN
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Strengthening of coverage ratio of .
EU sovereigns/public entities

against that of the US-3 agencies -
reaching 2" of the European Union

Coverage of EU sovereigns and public-finance

issuances, top 4 CRAs, % of total number of

outstanding issuances

Source: ESMA, “Report on CRA Market Share Calculation”, 15 December 2022 (% of the total number of EU
sovereign and public entity instruments (ISINs) that have at least one rating assigned by a CRA registered in the EU rated
by each CRA), ESMA supervisory data as of 30 September 2022.

S&P Scope Fitch Moody's
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https://www.esma.europa.eu/sites/default/files/library/esma80-416-1564_report_on_cra_market_share_calculation_2022.pdf
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SCOPE

Sovereign ratings

h_d
U Scope's public sovereign ratings*, as of 16 December 2022
Europe
EU
Other western Europe
Euro area Non-euro area
Austria AAA/Stable Bulgaria BBB+/Stable Norway AAA/Stable
Belgium AA-/Stable Croatia BBB+/Stable Switzerland AAA/Stable
Cyprus BBB/Stable Czech Rep. AA/Negative UK AA/Stable
Estonia AA-/Stable Denmark AAA/Stable
Finland AA+/Stable Hungary BBB+/Negative
France AA/Stable Poland A+/Negative
Germany AAA/Stable Romania BBB-/Stable
Greece BB+/Positive Sweden AAA/Stable
Ireland AA-/Stable
Italy BBB+/Stable
Latvia A-/Pos.
Lithuania A/Pos.
Luxembourg AAA/Stable
Malta A+/Stable
Netherlands AAA/Stable
Portugal BBB+/Pos.
Slovakia A+/Negative
Slovenia A/Stable
Spain A-/Stable
V Public coverage of 38 sovereigns V Covering 100% of EU issuers
December 2022 *Foreign-currency long-term issuer ratings.




Scope| Sovereign ratings

U Sovereign Ratings: How We Are Different

Methodological
approach

A Quantitative model embeds longer-
term five-year forecasts - making the
ratings approach emphasise long
term, weighing less rating
implications of short-run periods of

market instability & cyclical weakness

A Emphasis on structural factors rather
than cyclical/market dynamics, and
on flow rather than stock variables

AExplicit incorporation of ESG-credit
relevant factors

December 2022

A

Rating levels
(see slide 13)

A United States (AA/Stable):
Challenge conventional wisdom that
the US Treasury is the AAA-rated,
risk-free asset

A ltaly (BBB+/Stable): 1-2 rating
notches higher than that from US
rating agencies

A Turkey (B-/Negative)*: 1-2 notches
below most peers’ ratings

A Greece (BB+/Positive): has led
industry ratings upgrades of Greece

*Foreign-currency long-term issuer ratings.

X

Timing of rating actions

A Since its ratings became public in
June 2017, Scope’s rating actions
have frequently led those of US rating
agencies

AExamples: Greece, Spain, Portugal,
Ireland, Romania, Hungary, Ukraine
and China (see Annex)

L)

Transparency and
communication

ATransparent communication to
markets on quantitative-model
ratings as well as precise analyst
adjustments in rating actions - no
“black box"

AEmphasise a relationship with
sovereign borrower - including
regular dialogue surrounding EU-
regulated calendar review dates as

well as in frequent country visits


https://www.scoperatings.com/ratings-and-research/rating/EN/172707
https://www.scoperatings.com/ratings-and-research/rating/EN/171829
https://www.scoperatings.com/ratings-and-research/rating/EN/170487
https://www.scoperatings.com/ratings-and-research/rating/EN/172918

S@E Sovereign ratings: Approach

U Multi-stage rating process

Core variable scorecard (CVS)
Quantitative score using 29 core variables for 125+ countries provides initial indicative credit rating

Reserve currency (RC)

Rating Committee
The Committee reaches final decision on the level of adjustment to be applied to determine final rating
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